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FINANCIAL HIGHLIGHTS

. During the period under review, there was a 15i6étease in revenue to HK$22,686.5 million.
The oilseeds processing unit remained as the largesnue contributor.

. The Group’s operating profit for the six montheripd ended 30 June 2010 was HK$2,303.6
million, representing an increase of 91.4% compaxgth the same period in 2009. Operating
margin increased from 6.1% to 10.2%.

. Profit attributable to the owners of the Compargreased by 28.3% over the corresponding period
of 2009, amounting to HK$1,324.3 million. Basic rdags per share were 34.3 HK cents (six
months ended 30 June 2009: 28.0 HK cents).

. The Board of Directors (the “Board”) declared ffeyment of an interim dividend of 6.6 HK cents
per share (six months ended 30 June 2009: 6.7 IHt§ ger share).



INTERIM RESULTS

The Board of China Agri-Industries Holdings Limitgthe “Company”) is pleased to present the
unaudited interim results of the Company and itssaliaries (the “Group”) for the six months endéd 3
June 2010 together with the comparative figuresHercorresponding period in 2009 as follows:

Condensed Consolidated Income Statement
For the six months ended 30 June 2010

For the six months ende 30 June

201c 200¢
HK$'000 HK$'00C
Note: (Unaudited) (Unaudited
REVENUE 3 22,686,52 19,616,58
Cost of sale 4 (19,378,72) (17,928,77)
Gross profi 3,307,79 1,687,81
Otherincome and gaitr 3 510,55t¢ 669,24!
Selling and distribution cos (977,067 (728,95)
Administrative expens (498,667 (359,679
Other expens: (7,335 (10,399
Finance cos (145,189 (117,84
Share of profits of associa 97,16: 283,91
PROFIT BEFORE TAX 4 2,287,26! 1,424,10
Income tax expen 5 (375,83) (252,81%)
PROFIT FOR THE PERIOD 1,911,43! 1,171,228
Attributable to
Owners of the Compa 1,324,34 1,031,93
Minority interest: 587,08t 139,35¢
1,911,43! 1,171,28!
EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF
THE COMPANY 6
— Basic 34.3 HK cent: 28.0 HK cent
— Diluted 34.2 HK cents 28.0 HK cent
DIVIDEND PER SHARE 7 6.€ HK cents 6.7 HK cent




Condensed Consolidated Statement of Comprehensivedome
For the six months ended 30 June 2010

For the six months ended 30 June

2010 2009
HK$'000 HK$'00C
(Unaudited) (Unaudited
PROFIT FOR THE PERIOD 1,911,435 1,171,289
Exchange difference on translation of financial
statements of overseas entities 136,767 15,739
Other comprehensive income for the period, neaix 136,767 15,73¢
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX 2,048,202 1,187,028
Attributable to
Owners of the Company 1,435,390 1,047,177
Minority interests 612,812 139,851
2,048,202 1,187,028




Condensed Consolidated Statement of Financial Posih

As at 30 June 2010

NON-CURRENT ASSETS

Property, plant and equipm:

Prepaid land premiur

Deposits for purchases of items of prope
plant and equipme

Goodwill

Interests in associai

Available-for-sale investme

Intangible asse

Deferred tax asse

Total nor-current asse

CURRENT ASSETS

Inventorie:

Accounts and bills receivab
Prepaymentsdeposits and other receivat
Available-for-sale investme

Derivative financial instrumer

Due from fellow subsidiarit

Due from related compan

Due fromthe ultimate holding compa
Due from minority shareholders of subsidia
Due from associat

Tax recoverab

Pledged depos|

Cash and cash equivale

Total current asse

CURRENT LIABILITIES

Accounts and bills payabl

Other payables and accrt

Deferred incom

Derivativefinancial instrumen
Interes-bearing bank and other borrowil
Due to fellow subsidiarit

Due to the ultimate holding compse

Due to an intermediate holding comp
Dueto related compani

Due to minority shareholders of subsidia
Due to associat

Tax payabl

Total current liabilitie

30 June 31 Decembe
201C 200¢
HK$'000 HK$'00C
Note: (Unaudited) (Audited;
10,411,72 9,572,10:
1,186,03. 1,038,26!
464,67« 301,59(
1,020,63! 1,020,63!
1,703,30! 1,644,72.
2,731 2,72¢
35,86: 36,13¢
131,16( 222,17.
14,956,12 13,838,35
11,760,38 7,031,22!
8 2,447,022 1,921,47.
5,271,27. 3,759,31!
22,92¢ -
392,18( 10,21
1,199,62. 3,103,75!
9,67: 57,93¢

48C 214

5,79( 28,73¢
876,56 683,02¢
194,09: 118,30
89,13’ 23,78«
4,940,39. 5,515,28!
27,209,54 22,253,26
9 3,820,41. 1,270,98.
2,440,71 1,865,74
14,18: 12,64¢
3,321 855,24t
13,168,89 11,712,86
318,76( 128,78:«
5,84: -

5 -

207,26: 15,88¢
22,67 36,16¢
44,58¢ 139,47:
65,90¢ 98,51
20,112,56 16,136,30




NET CURRENT ASSETS
TOTALASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interes-bearing bank and othborrowings
Due to minority shareholders of subsidia
Long-term payable

Deferred income

Deferred tax liabilities

Total non-current liabilities

Net asse!

EQUITY

Equity attributable to owners of the Company
Issued capital

Reserve

Proposed divider

Minority interests

Total equity

30 June 31 December
2010 2009
HK$'000 HK$'00C
(Unaudited) (Audited
7,096,984 6,116,95!
22,053,106 19,955,30
1,044,200 1,116,41.
201,442 129,60t
- 5,91¢
249,934 111,009:
310,650 196,74:
1,806,226 1,559,76'
20,246,880 18,395,53
386,028 385, 85¢
16,466,686 15,216,53
266,527 227,65
17,119,241 15,830,04
3,127,639 2,565,49.
20,246,880 18,395,53




Notes to the Condensed Consolidated Interim Finanal Information
For the six months ended 30 June 2010

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES

The condensed consolidated interim financial infation is prepared in accordance with Hong Kong Aating
Standard (“HKAS”) 34 “Interim Financial Reporting'ssued by the Hong Kong Institute of Certified Rabl
Accountants and Appendix 16 to the Rules GovertiiegListing of Securities on the Stock Exchangdiohg Kong
Limited (the “Stock Exchange”). The accounting p@s and basis of preparation adopted in the pagiparof the
interim financial information are the same as thosed in the annual financial statements of theu@ifor the year
ended 31 December 2009, except in relation to tilviing new Hong Kong Financial Reporting Standard
(“HKFRSs") (which include all HKFRSs, Hong Kong Amanting Standards (“HKASs”) and Interpretationsjttaffect
the Group and are adopted by the Group for thetfire for the current period’s financial informai

HKFRS 1 (Revised) First-time Adoption of Hong Kong Financial Reportingr&tards
HKFRS 1 Amendments Amendments to HKFRBirkt-time Adoption of Hong Kong Financial
Reporting Standards — Additional Exemptions fosttime Adopters
HKFRS 2 Amendments Amendments to HKFRSHare-based Payment — Group Cash-settled
Share-based Payment Transactions
HKFRS 3 (Revised) Business Combinatio
HKAS 27 (Revised) Consolidated and Separate Financial Statements
HKAS 39 Amendment Amendment to HKAS Bthancial Instruments: Recognition and
Measurement — Eligible Hedged Items
HK(IFRIC)-Int 17 Distributions ofNon-cash Assets to Owners
Amendments to HKFRS 5 included in Amendments to HKFRS BHon-current Assets Held for Sale and
Improvements to HKFR$ssued in Discontinued Operations — Plan to Sell the Coningjlinterest in a
October 2008 Subsidiary
HK Interpretation 4 (Revised in Lease« Determination of the Length of Lease Term ineespf Hong
December 2009) Kong Land Leases

The adoption of the above new and revised HKFRShaasno significant impact on the accounting pebcof the
Group and the methods of computation in the Grooprelensed consolidated interim financial inforimati



OPERATING SEGMENT INFORMATION

For management purpose, the Group is organisedbirgmess units based on their products and sepvéeel has six
reportable segments as follows:

(@) the oilseeds processing segment engages éxtration, refining and trading of edible oil amdated products;

(b)  the brewing materials segment engages in #ukng and processing of malt;

(c) therice trading and processing segment engagdbs trading and processing of rice;

(d) the wheat processing segment engages in tiieigiion and sale of flour products and related pcts

(e) the biofuel and biochemical segment engagéiserproduction and sale of biofuel and biochemiral related
products; and

)] the corporate and others segment comprisescipelly, the Group’s corporate income and expétesas.

No operating segments have been aggregated totfi@rabove reportable operating segments.

Management monitors the operating results of theu@s business units separately for the purposeaking decisions
about resources allocation and performance assaessgegment performance is evaluated based ontopepofit or
loss which in certain respects is measured diftereinom operating profit or loss in the consoliddtfinancial
information. Group finance (including finance coatgl interest income), excess over the cost ofibasicombinations
and income tax expense are managed on a groupdvasére not allocated to operating segments.

Segment assets exclude deferred tax assets, @erable, pledged deposits, cash and cash equisalerthese assets
are managed on a group basis.

Segment liabilities exclude interest-bearing bank ather borrowings, tax payable, deferred taxilitsds as these
liabilities are managed on a group basis.

Intersegment sales and transfers are transactbdeférence to the selling prices used for saledena third parties at
the then prevailing market prices.

During the period, no revenue from transactionshwetsingle external customer amounted to 10% orenadrthe
Group’s total revenue.



The following table presents revenue and profibinfation regarding the Group’s operating segmeoistie six
months ended 30 June 2010 and 2009, respectively.

Six months ended 30 June 2010

Segment revenue:
Sales to external customers
Intersegment sales
Other revenue

Segment results

Interest income

Excess over the cost of business
combination

Finance costs

Share of profits of associates

Profit before tax
Income tax expense

Profit for the period

Assets and liabilities
Segment assets
Interests in associates
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Other segment information:
Depreciation and amortisation
Capital expenditure

Rice trading

Qilseed: Brewing and Wheat  Biofueland ~ Corporate
processing materials ~ processing  processing  biochemical  and others  Eliminations Total
HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$000 HK$'000
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
12,801,189 817988 2,122,065 1965380 4,979,899 22,686,521

- - - 505 3,187 (3,692)

104,804 8,196 65,642 4,161 303,816 (7,717) 478,902
1,605,434 126,159 80,499 53,439 492,358 (54,250 2,303,639
21,982
9,672
(145,189)
73,974 969 22,219 - 97,162
2,287,266
(375,831)
1,911,435
17413577 2,589,600 4,184,726 2543185 8416431 8,006,480  (8,046423) 35107576
1,295,920 - - 41,817 365,572 - 1,703,309
5,354,781
42,165,666
6,001,621 1,171,833 2,476,503 1,679,376 3,770,300 215932 (8,046,423) 7,329,142
14,589,644
21,918,786
107,229 37,628 19,777 26,130 170,056 1423 362,243
672,325 267,415 126,589 45,255 146,134 8,222 1,265,940




Six months ended 30 June 2009

Segment [evenue:

Sales to external customers

Intersegment sales
Other revenue

Segment results

Interest income

Excess over the cost of business

combinations
Finance costs

Share of profits of associates

Profit before tax
Income tax expense

Profit for the period

Assets and liabilities
Segment assets
Interests in associates
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Other segment information:
Depreciation and amortisation

Capital expenditure

Rice tradin
Oilseed Brewing anc Whea  Biofuel anc Corporati

processing materials  processing  processing  biochemical  and other  Eliminations Total
HK$"000 HK$"000 HK$'000 HK$"000 HK$'000 HK$"000 HK$"000 HK$'000
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
11,835,178 742,629 2173458 1666462 3,198,861 - - 19,616,588
5,728 - 88 - - - (5,816) -
221,476 19,664 2,957 2414 368,085 - - 614,596
659,963 (3,504) 232,547 61,869 300,318 (47,809 - 1,203,387
16,802

37,847
(117,842)

259,359 - - 1,953 22,601 - - 283913
1,424,107
(252,818)

1,171,289

13,469,931 2217298 1488131 1425949 7014000 9928428 (10,117,940) 25425797
1,430,474 - - 49,063 385,664 - - 1,865,201
6,087,560

33,378,558

4485580  TATA13 1312838 1,042,432 3173474 4190352 (10,117,940) 4,834,149
10,524,120

15,358,269

107,390 37,126 11,131 18,973 151,233 847 - 326,700
142,131 70,228 70,084 52,846 176,848 2,012 - 514,149




REVENUE, OTHER INCOME AND GAINS

Revenue, which is the Group’s turnover, represtmsnet invoiced value of goods sold, after allovgenfor returns

and trade discounts during the period.

An analysis of other income and gains is as foltows

For the six months ended 30 June

201c 200¢
HK$'000 HK$'00C
(Unaudited) (Unaudited

Other income
Government grants* 351,44t 453,89!
Agency commission - 621
Interest income 21,98: 16,80:
Compensation income 804 53,39¢
Others 5,81( 7,43t
380,04 532,15!

Gains

Gains on disposal of raw materials, by-productssondp items 24,32¢ 13,63¢
Fair value gains on foreign currency forward coctsanet 56¢ -
Gains on foreign exchange, net 90,12( 57,38’
Excess over the cost of business combinations 9,67 37,84
Reversal of impairment of receivables 39C 90¢
Logistic service and storage income 2,361 21,05:
Others 3,07: 6,26
130,51: 137,09.
510,55t 669,24!
* Various government grants have been receivedHersale of certain government approved produatsfan

investments in certain provinces in Mainland Chiwhich are available for industries or locationsainich the
Company's subsidiaries operate. Pursuant to relexaites issued by the Finance Bureau of the RiRGuEl
ethanol producers, COFCO Bio-Energy (Zhaodong) Cuml, and Guangxi COFCO Bio-Energy Co., Ltd. are

entitled to a financial grant based on the quantifyfuel ethanol produced and sold.

An amount of

HK$277,797,000 (30 June 2009: HK$339,005,000) heeshbncluded in the government grants for the perio
There are no unfulfilled conditions or contingemscielating to these grants.

-10-



PROFIT BEFORE TAX

The Group’s profit before tax is arrived at aftbagying/(crediting):

For the six months ended 30 June

201¢( 200¢
HK$'000 HK$'00C
(Unaudited) (Unaudited
Cost of inventories sold 20,754,00 16,908,00
Realised fair value losses/(gains) of derivativaficial instruments, net (1,271,80) 722,43l
Unrealised fair value losses/(gains) of derivafimancial instruments, net (385,909 103,89¢
Provision/(reversal of provision) against invergsri 87,30t (5,21%)
Provision for loss on purchase commitments* 195,12 199,64
Cost of sales 19,378,72 17,928,77
Depreciation 347,50: 318,83:
Amortisation of intangible assets 731 304
Recognition of prepaid land premiums 14,00¢ 7,56t
Employee benefit expenses (including directors’usearation) 480,82( 364,53:
Loss on disposal of items of property, plant andigment 1,91¢ 5,32
Fair value losses/(gains) on foreign currency fada@ntracts, net (568 3,44¢
* It is the Group’s usual practice to enter intorghase contracts with delivery of raw materialsaapecified

future date. As at 30 June 2010, the Group hadicepurchase commitments of raw materials (the ¢cRase
Contracts”) on which the Group expects a loss a&suhavoidable costs of meeting obligations under th
Purchase Contracts will exceed the economic benefitpected to be received under it. The loss of
HK$195,124,000 (30 June 2009: HK$199,648,000) fsnaded by the Directors with reference to the expa
selling price of the corresponding products, angravision thereon has been made in the condensed
consolidated interim financial information for teix months ended 30 June 2010. This provisiondhided in
“other payables and accruals” on the face of thedeased consolidated statement of financial pasifidhe
Directors of the Company consider that these loaeesesulted in the Group’s ordinary course ofrimss.

INCOME TAX EXPENSE
Hong Kong profits tax has been provided at the 0&tE5.5% (30 June 2009: 16.5%) on the estimatsdsasble profits
arising in Hong Kong during the period. Under tiedevant PRC income tax law, except for certainfgential

treatment available to the Group, the PRC subs@diaf the Group are subject to income tax ate o&25% (30 June
2009: 25%) on their respective taxable income.

For the six months ended 30 June

2010 2009
HK$'000 HK$'000
(Unaudited) (Unaudited)

Current — Hong Kong
Provision for the period 12,318 80,042
Current — Mainland China

Provision for the period 159,312 180,464
Underprovision in prior periods 4,912 4,037
Tax rebates - (2,609
Deferred tax 199,289 (9,121
Total tax charge for the period 375,831 252,818

11—



EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUI TY HOLDERS OF THE COMPANY

The calculation of the basic earnings per shareuaméor the period ended 30 June 2010 is basedherptofit
attributable to ordinary equity holders of the Camp of HK$1,324,349,000 (30 June 2009: HK$1,031,030), and
the weighted average number of 3,860,184,662 anglistaares (30 June 2009: 3,687,122,350 ordinameshan issue
during the period.

The calculation of the diluted earnings per shameunt is based on the profit for the period attidble to ordinary
equity holders of the Company. The weighted averagaber of ordinary shares used in the calculdgdhe number
of ordinary shares in issue during the period, seduin the basic earnings per share calculatiod,tla@ weighted
average number of ordinary shares assumed to heeme issued at no consideration on the deemed sgeofiall
dilutive potential ordinary shares into ordinargsss, calculated as follows:

Number of shares
for the six months ended 30 June
2010 2009
(Unaudited) (Unaudited)

Weighted average number of ordinary shares in idsuag
the period used in the basic earnings per stwcelation 3,860,184,662 3,687,122,350
Weighted average number of ordinary shares:
Assumed issued at no consideration on deemediseaf all share
options outstanding during the period 12,487,220 -

Weighted average number of ordinary shares usttidiluted earnings
per share calculation 3,872,671,882 3,687,122,350

No adjustment has been made to the basic earnargshare amount presented for the period endedi3® 2009 in
respect of a dilution as the impact of the shateoop outstanding had an anti-dilutive effect oa basic earnings per
share amount presented.

DIVIDEND PER SHARE

On 25 August 2010, the Board declared an interwiddind of 6.6 HK cents (30 June 2009: 6.7 HK cep&s)ordinary
share, amounting to a total of HK$266,526,600 (80eJ2009: HK$258,474,700).

The amount of the interim dividend per ordinaryrshfar the six months ended 30 June 2010 is cakuilaased on the
number of issued ordinary shares as at 30 June 20d(0178,000,000 ordinary shares newly issued tdeV&mart
Holdings Limited, which was completed on 2 Aug2810 (note 10).

The amount of the interim dividend per ordinaryrshfar the six months ended 30 June 2009 is cakxuilaased on the
number of issued ordinary shares as at 30 June 2009

12—



ACCOUNTS AND BILLS RECEIVABLES

The Group's trading terms with its customers arénipaon credit, except for new customers, wherenpamt in

advance is normally required. The credit periodéserally for 30 to 90 days. Each customer has xdmuoen credit

limit. The Group seeks to maintain strict contrelep its outstanding receivables to minimise creiik. Overdue
balances are reviewed regularly by senior managenrewiew of the aforementioned and the fact tthet Group's
accounts receivable relate to a large number ardifred customers, there is no significant conegian of credit risk.

Accounts and bills receivables are non-interestibgaand are normally settled within one to threanths, and one to
six months, respectively.

An aged analysis of the accounts and bills recédgafnet of impairment) at the end of the reporfiegiod, based on
the invoice date and bill issued date, is as fatlow

30 June 31 December
2010 2009
HK$'000 HK$'000
(Unaudited) (Audited)
Outstanding balances with ages:
Within 3 months 1,993,020 1,680,066
3 to 12 months 452,655 240,535
1to 2 years 1,334 851
Over 2 years 20 21
2,447,029 1,921,473

ACCOUNTS AND BILLS PAYABLES

An aged analysis of accounts and bills payabldheaend of the reporting period, based on the oevdiate and bill
issued date, is as follows:

30 June 31 December

2010 2009

HK$'000 HK$'000

(Unaudited) (Audited)

Outstanding balances with ages:

Within 3 months 3,601,184 1,061,408

3 to 12 months 209,821 201,031
1to 2 years 5,237 6,850
Over 2 years 4,172 1,695
3,820,414 1,270,984

Accounts and bills payables are non-interest-bgaaitd are normally settled within one to three menand one to six

months, respectively.

-13-



10.

REVIEW OF EVENTS AFTER THE REPORTING PERIOD

On 21 July 2010, the Company entered into the fioilg agreements: (1) Wide Smart Holdings Limiteddmf the
substantial shareholders) placed 178,000,000 egistiares of the Company at HK$8.75 per sharedependent third
parties and subscribed for the same amount of ssueiof the Company’s shares at HK$8.75 per shark(2) Glory
River Holdings Limited (“Glory River”) (a whollysened subsidiary of the Company) issued HK$ FixedeRa
Guaranteed Convertible Bonds Due 2015 in an aggFegmount of HK$3,875,000,000. The Company has
unconditionally and irrevocably guaranteed the pagments of all sums to be payable by Glory RiVée aggregate
net proceeds of HK$5,317,400,000 from the abovestetions will be used for funding the Group’s tapéxpenditure
in connection with the expansion of production ciya working capital and general corporate purgosBuch
transactions were completed. The bonds have bgted land quoted on Singapore Exchange Securitahny Limited
with effect from 2 August 2010. The top-up placofdl 78,000,000 new shares of the Company was dtsited on the
same date. Please refer to the Company’s annountgheted 22 July 2010 and 29 July 2010 for furtleails.

—14—



MANAGEMENT DISCUSSION AND ANALYSIS

China Agri-Industries Holdings Limited (the “Compéh is China’s leading agribusiness and food
processing company, engaging in the processingaled of oilseeds, biofuel and biochemical products
rice, wheat and brewing materials. The Company asnmitted to providing customers with safe,
nutritious and healthy food products that are reabty priced.

BUSINESS REVIEW
Oilseeds Processing Business

The Company is one of the largest bulk edible d ailseeds meal producers in China. It processds a
sells mainly soybean oil, palm oil and rapeseedTdie products processed by the Company include bul
edible oils, specialty oils and fats, small pack oilseeds meal and other products. These prodarets
sold primarily under the Fuzhanggu#®@7(), Sihai (“i4), Xiyingying (3 %7%7) and Guhua {j (%)
brands.

The oilseeds processing business is the largeshuevcontributor of the Company, accounting foAd%6.
of total revenue and 69.7% of total operating prédr the first half of 2010. During the period,eth
segment’s revenue and operating profit were HK$12 Bmillion and HK$1,605.4 million, representing
increases of 8.2% and 143.3%, respectively.

The prices of raw materials and products wereivelgtstable in the first half of 2010 comparediwibe
corresponding period last year. Sales of produetwnder pressure for a number of reasons, suah as
relatively higher inventory level of imported sogmeand palm oil due to massive output of major
soybean producing countries, a change in governipelity relating to imports of soybean oil and
rapeseeds, and sluggish domestic feeds market.riNeless, sales of edible oil grew thanks to an
effective pricing strategy that meets the demandtsoicore customers and that ensures the seamless
supply of products. The Company sold 930,000 metns of edible oil in the first half of this year,
generating revenue of HK$6,839.4 million, an inseaf 8.4% year on year. Of the edible oil sold,
soybean oil accounted for 400,000 metric tons agmbnted a 50.0% growth in revenue over the
corresponding period last year; palm oil accourited50,000 metric tons and reported 6.8% growth in
revenue year on year. During the period, the Compaid 1,680,000 metric tons of oilseeds meal and
feeds with revenue of HK$5,259.0 million, down 1.9&&r on year.

To ensure the stability of raw material supply, Bempany closely monitored market trends and
procured raw materials in bulk for reserves. lbgigiciously entered into hedging arrangementsdar
materials and the related products, which sougmanage the inherent risks associated with thee pric
volatility of raw materials and the related prodycand in turn enhanced the competitiveness of the
Company.

The Company developed a new strong-flavoured saoybéacatering to market needs. The oil could be
mixed with other types of oils to create differ@nbducts. With good nutrition values and flavotuhas
strong market potential for uses in Chinese cussiRee-marketing of the new product is underwayiaind
will be launched at an appropriate time. At the saime, the Company has stepped up its marketing
efforts to raise awareness of its medium pack edilil under the Fuzhangguig(# 1) brand to meet
demand from the food and restaurant industry. Tiferte have so far yielded encouraging results. In
addition, the Company continued to optimise itsdoict mix based on actual needs so as to satisfy the
different requirements of customers and createnawim situation.

—15—



The Company continued to improve its strategic mpilagp and boost its production capacity, with a view
to solidify its industry leadership. Constructiohfour new rapeseed processing plants in Anhui, ddub
and Chongging were approved in the first half ¢ trear. Upon completion of these new plants, angsh
and refining capacities will be increased by 900,6tetric tons and 600,000 metric tons, respectively
addition to the other projects under constructio®handong, Jiangxi, Guangxi and Tianjin, all ey
processing plants will increase the Company’s angshnd refining capacities by 4,800,000 metricston
and 1,680,000 metric tons respectively. The newtplavill begin to commence operation one after the
other between the end of 2010 and 2011.

As at the end of June 2010, the Company had a @abts¢ven processing plants in Shandong, Jiangsu,
Guangdong and Hubei, with aggregate crushing afidirrg capacities of 5,580,000 metric tons and
1,830,000 metric tons respectively.

Looking ahead, the Company will continue to expatsdbusiness scale and optimise its strategic
planning. It will closely monitor and manage thegness of the new plants construction to ensurg the
can all commence production as scheduled. As forcstg, the Company will increase its control over
raw materials procurement, ensure stable supptgwfmaterials, and manage risks associated wite pri
volatility in raw materials through effective hedgi In addition, the Company will step up its mairkg
efforts, optimise sales channels, raise customeficeestandards, and enhance the marketing of new
products. The Company will also seek to boosthtee of the medium pack products market and further
develop its brands. These measures will go towaldmrcing the Company’s overall market share and
leadership.

Biofuel and Biochemical Business

For the first half of 2010, the Company’s biofueldabiochemical businesses reported revenues and
operating profit of HK$4,979.9 million and HK$492illion respectively, representing surges of 55.7%
and 63.9% over the corresponding period last year.

Biofuel Business

The Company is one of China’s major fuel ethanaldpcers. It operates the business through two
subsidiaries, namely COFCO Bio-Energy (Zhaodong), Cl. and Guangxi COFCO Bio-Energy Co.,
Ltd.

Currently, the price of fuel ethanol in China igyged to the ex-factory price of No. 90 gasolinejclvhs
determined by the National Development and Refoommfission (the “NDRC”). The NDRC has raised
the price of gasoline several times since the skbaiff of 2009, resulting in a substantial incressthe
ex-factory price of fuel ethanol compared to a yeaier. During the period, revenue from the b&bfu
business rose 19.8% to HK$2,076.3 million from tleeresponding period last year. In particular, fuel
ethanol sales reached 190,000 metric tons, tramglet a 33.8% growth in revenue year on year;ssafe
crude corn oil and corn DDGS amounted to 200,00@ricnéons, representing a 24.1% increase in
revenue.

During the period, the Company continued to enhatsceperational efficiency and to lower cost waith
more streamlined production process. Through betisrmunications with PetroChina and Sinopec, the
Company was able to play a proactive role in supmpthe oil companies’ business development. And
by assisting the State Administration for Industind Commerce in market regulatory work, sales ef fu
ethanol rose. In keeping with the growing econogasoline consumption rose sharply, which led to a
steady growth in both the sales volume and revehfigel ethanol.
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As at the end of June 2010, the Company operatechtants, one each in Guangxi and Heilongjiang.
The plants have a combined capacity of 600,000ien&ins of fuel ethanol, consumable ethanol and
anhydrous ethanol. Of which, fuel ethanol aloneoants for 380,000 metric tons.

Looking ahead, the Company will seek to strengtbest control and provide customers with better
quality consumable ethanol using more advancedntdoby. It will also strive to ensure food safety
while managing to meet the customer’s ever-increpsiandards for food quality.

Biochemical Business

The Company’s biochemical business is primarilyagegl in corn processing. Products include corn
starch, sweeteners and feed ingredients.

Prices of corn surged in the first half of 2010t the growth was outstripped by an increase irsting
prices of corn products thanks to robust marketatemThe Company took the opportunity to sell more
products and to strengthen its relationship withecocustomers by ensuring product supply remained
stable. As a result, the business reported growthoth sales and revenue. During the period, revenu
from biochemical business rose 98.1% to HK$2,908ilion from the corresponding period last year.
Corn starch sales reached 620,000 metric tonsyilbotihg to a 76.4% growth in revenue. Sales of
sweeteners amounted to 150,000 metric tons regnegenl77.3% increase in revenue year on year.

In 2010, the Company continued to be the officratfose syrup supplier for all seven Coca-Cola and
Pepsi Cola bottlers in the northeastern part om&hirhe Company has also entered into long-term
procurement contracts and established strategimegrahips with high-end customers such as China
Resources Snow Breweries and InBev to ensure &sapply of products. In the area of research and
development, the Company continued to develop amdch value-added products catering to customers’
needs, which in turn boosted profitability. Triatopguction of isomaltooligosaccharide has been
successful. The new product is expected to beialffrdaunched by the end of this year.

As of the end of June 2010, the Company operatedah of four plants in Jilin and Shanghai, with a

processing capacity of 1,850,000 metric tons fonca production capacity of 450,000 metric tons fo

sweeteners. The Company’s projects under construati Heilongjiang and Hebei are scheduled to be
ready for use by 2011, offering a combined procgssapacity of 1,200,000 metric tons of corn.

Looking ahead, the Company will strengthen its c@rdver raw materials by promoting quality seegdlin
production and broadening raw material base. Maregoit will optimise product mix, raise the
management standards at existing plants and ettseinreew projects can all commence production on
schedule. The Company will place greater emphasivrand-building and provide customers with
excellent services while ensuring the quality afdarcts.

Rice Trading and Processing Business

The Company is the largest rice exporter in Chind a leading domestic supplier of packaged rice,
engaging primarily in the processing and tradingvbite and parboiled rice. The Company exports vhit
rice to traditional markets such as Japan, KoremgHKong and Macau and parboiled rice to countries
the Middle East, Eastern Europe, Africa, MiddleaAand Americas. Domestically, the Company selts ric
under the Fortunefiif'f]) and Five Lakes ?F,ﬂ) brands.
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Revenue and operating profit of the rice trading processing business were HK$2,122.1 million and
HK$80.5 million for the first half of 2010 respeatly, representing decreases of 2.4% and 65.4% over
the corresponding period last year.

International demand for rice was relatively slggin the first half of 2010 due to massive outjpoin

rice producing countries like Vietnam, and Thailaad well as surplus inventories in traditionalkeric
importers such as Middle Asia, the Middle East 8odth Africa, resulting in a decline in the Company
exports and average selling price. Nevertheless,Gbmpany was able to solidify its leadership and
enhance its share of the business in core mankelsding Japan, Korea, Hong Kong and Macau, thanks
to its strong business acumen and an effectivengristrategy. The Company exported 210,000 metric
tons of rice in the first half of the year, genargtrevenue of HK$985.3 million, a decrease of 37 year

on year.

China’s export quota of rice in the first half bktyear was lower compared to the correspondingger
last year due to changes in government policieseNeeless, the Company received a quota of 340,000
metric tons, representing 81.6% of the total. Aeesult, the Company’s premier position as a main
Chinese rice exporter is maintained.

Domestically, the Company stepped up its rice assrdevelopment efforts and accelerated penetration
in key markets with the setting up of 16 salesceffias of the end of the interim period. The Compan
sales network now covers 30,000 points of salel aschypermarket, supermarket and food store in 240
key cities. Moreover, the Company continued to namclose partnerships with major supermarket
chains such as Walmart, Carrefour and Metro, whiped boost sales volume and revenue significantly
During the period under review, the Company sol@,@30 metric tons of rice domestically, generating
revenue of HK$925.3 million, an increase of 89.38aryon year.

To raise the profile and market share of its présluthe Company took initiatives to build a key
distribution network for its mid-to-high-end bransisch as Fortunegfi#['f]) and Five Lakes iﬁﬁ), and
has actively expanded its customer base by stcaygico-operating with large-scaled international
catering chains such as YUM!.

During the period, the Company actively optimisedraw materials procurement plans and strengthened
risk management to ensure the quality of graingndgJa mixture of measures such as contract farming,
direct sourcing, trading, reserve rotation and govent reserve auction, the Company has been able t
broaden its sourcing channels, effectively allemgathe pressures of increasing grain prices.

As at the end of June 2010, the Company operatee ttice processing plants, one each in Liaoning,
Jiangxi and Jiangsu, with a total production capyawfi 530,000 metric tons.

The Company will further refine its strategic plamg) expand capacity expansion and grow marketeshar
with a view to become one of China’s largest ricecpssing enterprises. At present, the Company is
constructing a total of five new rice processingngé in major paddy rice-growing regions such as
Heilongjiang, Jilin, Liaoning and Ningxia. Upon cphation, the new plants will add to the Company’s
rice processing capacity 740,000 metric tons aace&pected to commence operation one after the othe
between the end of 2010 and 2011.
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Looking ahead, higher rice prices and the expansittnChina’s market by domestic and foreign food
companies are likely to drive further consolidatianthe rice industry. On one end of the markete ri
products are likely to be increasingly traded. @& ¢ther end of the market, a growing emphasisheill
placed on brands. In view of this, the Company wiép up its efforts to build a business model that
covers the entire value chain. By refining its pn@ment system and tightening control over raw
materials sourcing, the Company will actively deyelts domestic business and branded retail busines
to propel further growth in upstream and downstrdarsinesses and reinforce its market leadership in
China.

Wheat Processing Business

The Company is one of the largest wheat processo@hina engaging in the sales of general purpose
flour, customised flour as well as other flour pwots such as noodles and breads under the ForfEifig (
A and Xiangxueiﬁ =) brands.

Revenue and operating profit from the wheat pranggsusiness for the first half of 2010 amounted to
HK$1,965.4 million and HK$53.4 million respectivehgpresenting an increase of 17.9% and a decrease
of 13.6% over the corresponding period last year.

During the first half of the year, price increasedlour and flour products lagged behind that advr
materials, which rose continuously to a greateemxtWith product price hikes outstripped by thoe
raw materials and with keen competition in the Btdy operating profit was down from the
corresponding period last year despite the increasa/enue.

In spite of the difficult operating environmentet@ompany pushed ahead with its “integrated operati
and professional management” strategy regardingcsmu and sales. For sourcing, the Company
implemented contract farming and strategic procer@no secure wheat supply in major growing regions
and lock in prices. As for sales, the Company casi to improve its product and customer mix to
minimise any adverse impact on its business lecufiiavourable market conditions. Leveraging its
competitive advantages in technology research awtldpment, the Company provided large-scaled
food enterprises with a wide range of comprehensowecing solutions. In the first half of the yetue
Company sold 550,000 metric tons of flour, genatatievenue of HK$1,527.4 million, an increase of
12.1% year on year. Of the flour sold, general psepflour and customised flour accounted for 170,00
metric tons and 380,000 metric tons, respectivelyresenting a drop of 4.9% and a growth of 20.8% i
revenue, correspondingly.

As at the end of June 2010, the Company operatei@dleof 11 plants in Hebei, Henan, Jiangsu, Liagni
Fujian, Shandong and Beijing with aggregate prongssapacities of 2,010,000 metric tons for wheat,
around 70,000 metric tons for dried noodles andrai@,000 metric tons for bakery products.

Looking ahead, the Company will seek to grow itsdoiction capacity steadily to strengthen its indust
leading position. It will offer the Company greatemtrol over procurement and costs of raw matgrial
which is in line with its strategic planning. Them@pany will also maximise its product and customer
mix to make products even more competitive.
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Brewing Materials Business

The Company is a leading supplier of brewing matgiin China engaging in the production and sales o
malt. Its malt production plant, which is the lasgen China, is equipped with technologically adweah
facilities for the production of top quality prodacfor sales to mainly domestic buyers and Southeas
Asian countries.

During the period, revenue from the brewing matermsiness was HK$818.0 million, representing an
increase of 10.1% over the corresponding periotl yaar. Segment operating profit was HK$126.2
million, representing a major turnaround from aeming loss of HK$3.5 million at the same periast|
year.

During the first half of 2010, prices of maltingrkey in the international market dropped signifidan
over the corresponding period last year, stimujptimarket demand for malt. The Company seized the
opportunity to sell more malt, resulting in higlsades and revenue. During the period, the Compalay s
250,000 metric tons of malt, generating revenuddf$794.0 million, an increase of 8.7% over the
corresponding period last year. Of the malt soloinéstic sales accounted for 190,000 metric tons,
representing a growth of 8.8% year on year; expactounted for 60,000 metric tons, an increase of
8.6% year on year.

During the period, the Company enhanced its operatiith better management. Proactive measures
were taken to help clear pricey inventories fro@20At the same time, the Company took advantage of
lower prices to stock up on raw materials and potalucts opportunistically. As a result, operafongfit

was up significantly from the corresponding petiast year.

As for sales, the Company focused on network exparend relationship building with core customers
while developing new markets. The measures helpfedthe Company’s market share from the
corresponding period last year. In the area ofare$eand development, the Company’s continuedtsffor
in product and technology innovations have resuitedpecialized malt products which not only meet
market needs but also have broadened the Compawgaue stream.

At of the end of June 2010, the Company has twd ptahts, one each in the provinces of Liaoning and
Jiangsu, with an aggregate production capacity G&if, 0 metric tons. In addition, the Company is
constructing a plant with a production capacity306f000 metric tons in Inner Mongolia, to be comgdiet
by the end of 2010.

Looking ahead, in view of China’s enormous marlaeptial and of positive development in the brewing
materials industry, the Company will seek to sttbag its control over raw materials, optimise its
product mix, improve its competiveness to contimaigrovide customers with products that are safe,
nutritious, healthy and reasonably priced, as agljuality and timely services.
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FINANCIAL REVIEW
The Group’s Results for the Period

The economy of China continues to maintain its ghogdge since the beginning of 2010 and the overall
performance of national economy remained satisfgciis development is getting more stable. Given t
downstream businesses of the Group gradually mgickip their demands, the sales of products was
facilitated which in turn made the selling pricesonir major products go up over the corresponding
period of last year. For the six months ended 3t 2010, the Group recorded a growth in revenue of
15.6%, up from HK$19,616.6 million in the corresdomy period of 2009 to HK$22,686.5 million during
the period. The oilseeds processing unit remaiseithe largest revenue contributor to our Group gmon
the five segments, which accounting for 56.4% af@d% of the Group’s total revenue and segment
results during the period, as compared to 60.3%%h8% over the corresponding period of last year,
respectively. During the period, the Company adsts product sales strategy to facilitate extamsif
food chain and enhance the synergy. In additiorguih the effective hedging policy and marketing
strategy, the Group was able to mitigate the a@vergact of prices increment in raw materials. In
particular, significant improvement was attained tbe oilseeds processing business, biofuel and
biochemical business and brewing materials busirfessordingly, the Group’s profit attributable toet
owners of the Company reached HK$1,324.3 millioningrease of HK$292.4 million from HK$1,031.9
million in the corresponding period of 2009, and thasic earnings per share rose to 34.3 HK cemts fr
28.0 HK cents over the same period in last year.

Finance costs increased by 23.2% to HK$145.2 mildlaring the period, which was mainly attributable
to the new loans raised to meet the requirementooking capital. Nonetheless, the rise of finanosts
lagged behind the loans increment due to the kienfedi low interest rate environment during theiqubr

Income tax expense was up 48.7% over the corresmpmperiod of last year to HK$375.8 million (six
months ended 30 June 2009: HK$252.8 million) whigks mainly due to improvement in profit as a
result of enhancement of profitability.

Segment Results

For the six months ended 30 June 2010, revenue fthenoilseeds processing business amounted to
HK$12,801.2 million, representing an increase &%8.over the same period of last year under the
rebound of oilseeds product prices and consideraigleease in sales volume of soybean oil. As the
impact of the financial crisis faded, the pricesod$eeds products were picked up, in which 15.4% a
14.3% of growth in selling prices of soybean oitlggalm oil were recorded. In the wake of the pesiti
sentiment in the market, the sales volume of saylmdgumped 30.0%, while the sales of soybean meal
dropped because of the unfavourable conditionsivaistock industry. Profit margin was improved
through enhanced operational management and &telgdging policy. For the six months ended 30
June 2010, the gross margin of the oilseeds primgessisiness was 14.9% (six months ended 30 June
2009: 5.9%). As our oilseeds processing busines®stto fortify and enhance its leading positiarthe
industry, coupled with active capacity expansidre sales volume of oilseeds products is expected to
uplift steadily.
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For the six months ended 30 June 2010, revenue tlierbiofuel and biochemical business amounted to
HK$4,979.9 million, representing a significant iease of 55.7% over HK$3,198.9 million in the
corresponding period last year. The financial sisad demonstrated its effects to a larger exsstiyear.
While the economic recovery has driven up signifidanprovement in prices and sales volumes of our
major products which fueled the revenue growth $f@iar. As for biofuel business, under the effect of
upsurge of international oil price, the sellinggeriof fuel ethanol rose 27.5% over the correspandin
period of last year. Regarding biochemical busingsprices of starch and sweeteners surged 3&r2Pbo
29.1% respectively and the sales volumes of whichped over the same period of last year, in turn
provoking the growth of revenue. In spite of a lisgaw materials price, the profit margin duririget
period increased to 14.8% from 9.7% in the corradpw period last year, which was mainly attriblgab
to the increasing demand of starch and sweetemelsthee successful transfer of cost increments to
customers.

Regarding the rice trading and processing busiressight drop was recorded for its sales reveoue t
HK$2,122.1 million during the period from HK$2,143million, which was mainly attributable to the
growth of domestic sales business offset by theiripevenue from export sales business. The Group
remained as the largest rice exporter in China. él@n the export sales volume dropped by 37.3%
during the period due to weak demand of rice framihternational markets and relatively large insee

in domestic raw materials costs. Nevertheless, dtimeales sustained a rapid growth and increaged b
56.9% to 230,000 metric tons during the period ampared with 150,000 metric tons over the
corresponding period of last year as a result of eftorts in marketing activities and promotions,
expansion of domestic market share and strong dpweint of sales channels. In the meantime, revenue
from domestic sales business climbed up 89.3% t&32%.3 million. During the period, profit margin
decreased to 14.2% with the drop in export salepgstion but increase in domestic sales proportion.

Sales revenue of HK$818.0 million was materiali$ed the brewing materials business for the six
months ended 30 June 2010, representing an incoéd€e1% over the same period last year. The surge
in revenue was arising from the dramatic increassales volume of malt by 21.6% during the peried a
compared with the corresponding period in last.y&anely procurement was made by the Group during
the period with an accurate judgement of the mariegid. As a result, the drop in costs of raw maiter
outweighed the drop in product selling prices, irgd surge in profit margin of the brewing matisria
business to 23.7%, which represents an increa%8.4fpercentage points over the corresponding gherio
of last year. The Group will continue to consolalatistomers’ network and strengthen marketing tsffor
in anticipation of enhancement of market share.

During the period, revenue from the wheat procesbirsiness rose 17.9% to HK$1,965.4 million, which

was mainly benefited from the increases of 5.1% @886 in sales volume and selling price of flour,

respectively. Given the relatively large upsurgerai materials costs and the rise of product prices
lagging behind the increasing raw materials cbst profit margin dropped over the correspondingpopler

of last year. During the period, the profit margirthe wheat processing business was 8.7%, as cethpa

to 10.1% in the corresponding period last years Ibelieved that the wheat processing business will
continue to grow through capacity expansion, prodnix optimisation and development of high-end

products.
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Material Acquisition

On 26 January 2010, the Group completed the atiguisaf the entire issued shares of COFCO (BVI)
No0.84 Limited from COFCO (Hong Kong) Limited at ansideration of HK$154.8 million, whereby the
Group acquired their wholly-owned subsidiary, COFQ@angyin) Cereals, Oil & Warehouse
Corporation Limited, as a multi-functional anciffacompany. COFCO (Jiangyin) Cereals, Oil &
Warehouse Corporation Limited is principally engage the provision of logistic services including
storage and loading/uploading.

Liquidity and Financial Resources

The Group adheres to a prudent financial managepwitly in the management of its financial affairs.
Its liquidity and financial resources are closelpmtored to ensure the cash inflows from operating
activities together with undrawn banking facilitiee® sufficient to meet the demands for daily openal
needs, loan repayments, capital expenditure anehpat business expansion opportunities. During the
period, the Group’s operations were mainly finaniogdts own funds and bank loans.

The Group entered into the Financial Services Agerd and the Entrustment Loan Framework
Agreement with  COFCO Finance Company Limited thilou@OFCO Agricultural Industries
Management Services Company Limited (a subsididrshe Company) in order to provide for more
efficient employment of funds within the Group, wed the external loans of the Group and better
facilitate intra-Group settlement services. Durihg period, the Group could enhance the liquidity o
cashflows and effectively monitor the cash managenigough this treasury platform.

On 21 July 2010, the Company entered into the oilg agreements: (1) Wide Smart Holdings Limited
(one of the substantial shareholders) placed 10300 existing shares of the Company at HK$8.75 per
share to independent third parties and subscribedthe same amount of new issue of the Company’s
shares at HK$8.75 per share; and (2) Glory Riveldidgs Limited (“Glory River”) (a wholly-owned
subsidiary of the Company) issued HK$ Fixed Rater@oteed Convertible Bonds Due 2015 in an
aggregate amount of HK$3,875,000,000. The Compasyumconditionally and irrevocably guaranteed
the due payments of all sums to be payable by GRiver. The respective net proceeds from the above
share subscription and the bonds issue of HK$17/924000 and HK$3,792,700,000 will be used for
funding capital expenditure in connection with ghgansion of production capacity, working capitad a
general corporate purposes. Such transactionsaeenpleted. The bonds have been listed and quoted on
Singapore Exchange Securities Trading Limited eifliect from 2 August 2010. The top-up placing of
178,000,000 new shares of the Company was alstteallan the same date. Please refer to the
Company’s announcements dated 22 July 2010 andI22010 for further details.

The Group uses commodity futures contracts to tirheblge its risks associated with price fluctuation
raw materials purchases or sales of the relatedupts, as well as foreign currency forward congdot
hedge the exchange rate exposure between Hong d&blags, United States dollars and Renminbi.

Cash Position

The Group continued to be in a strong financialitpms with available cash and bank deposits (intigd
pledged deposits) amounting to HK$5,029.5 milli8h Pecember 2009: HK$5,539.1 million) as at 30
June 2010. During the period, the net cash outftmm operations of approximately HK$419.0 million
(year ended 31 December 2009: net cash outflow K$F116.3 million) was recorded. These liquid
funds were mainly denominated in Hong Kong doll&snminbi and United States dollars.
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Bank Loans and Other Borrowings

As at 30 June 2010, the total interest-bearing baafs and other borrowings amounted to HK$14,213.1
million (31 December 2009: HK$12,829.3 million). & mcrement in the amount was mainly used for the
operation and expansion of the Group. These lognsgayable within the following periods:

30 June 31 December

2010 2009
HK$'million HKS$'million

Within one year or on demand 13,168.9 11,712.9
In the second year 788.6 855.2
In the third to fifth years, inclusive 255.6 261.2
14,213.1 12,829.:

Among the Group’s total bank loans and other boimge; HK$12,521.9 million or 88.1% (31 December
2009: HK$11,118.1 million or 86.7%) are at fixedeirest rates. As at 30 June 2010, the Group has
pledged assets with an aggregate carrying valugks114.3 million (31 December 2009: HK$391.7
million) to secure bank loans and banking facsited the Group. The Group had unutilised committed
banking facilities totalling HK$1,950.0 million (3ecember 2009: HK$1,950.0 million) as at 30 June
2010.

Net Gearing Ratio and Liquidity Ratio

The net gearing ratios and liquidity ratios of Beup as at 30 June 2010 and 31 December 200@tare s
out below:

30 June 31 Decembe
2010 2009

Net gearing ratic
(the ratio of net debt to shareholders’ equity) 53.6% 46.1%
Liquidity ratio 1.3¢ 1.3¢

(the ratio of current assets to current liabilities
The net debt, representing the Group’s interestiig@dank loans and other borrowings less cash and

cash equivalents and pledged deposits, amountedHk$9,183.6 million (31 December 2009:
HK$7,290.2 million) at 30 June 2010.

24—



Capital Expenditures

The total capital expenditures of the Group forpgkeod ended 30 June 2010 were tabulated below:

30 June 30 Jun
2010 2009
HK$'million HKS$'million

Business units:
Oilseeds processing 672.3 142.1
Biofuel and biochemical 146.1 176.9
Rice trading and process 126.6 70.1
Wheat processir 45.3 52.¢
Brewing materials 267.4 70.2
Corporate and others 8.2 2.0
1,265.9 514.1

Capital Commitments

Capital commitments outstanding and not provided o the condensed consolidated financial
information of the Group as at 30 June 2010 amalitbeHK$9,309.6 million (31 December 2009:

HK$6,444.3 million). These commitments are to eafficed by loans and working capital of the Group.
A summary of the capital commitments is set oubwel

30 June 31 December

2010 2009

HK$'million HK$'million

Capital commitments in respect of property,
plant and equipment:

Authorised, but not contracted for 7,041.1 5,442.9

Contracted, but not provided 2,268.5 1,001.
9,309.6 6,444.3
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HUMAN RESOURCES

The Group employed 19,456 staff (31 December 2002t85) at 30 June 2010:

30 June 31 Decembe

2010 2009

Number of staff Number of staff

Biofuel and biochemical business 8,071 7,910
Oilseeds processing business 5,363 3,790
Rice trading and processing busir 2,237 1,063
Wheat processing busin: 3,075 3,095
Brewing materials business 614 544
Corporate 96 83
19,456 16,485

The Group’s employees are remunerated accordirjghbtanature, individual performance and market
trends with built-in merit components. Total remiat®n (including directors’ remuneration) for thix
months ended 30 June 2010 amounted to approximiateB480.8 million (six months ended 30 June
2009: HK$364.5 million).

The Group adopted a share option scheme on 12 rJaB087 to attract, retain and motivate senior
management personnel and key employees, and preligible participants with an opportunity to
acquire equity interests in the Company and to erage them to work towards enhancing the value of
the Company and its shares.

OUTLOOK

Building on our strong and sound financial posititre Group, facing fearlessly the uncertain ecanom
environment, continues to make available to thest@mers one-stop services through capacity expansi
enhancement of self-owned brands and expansiorowiestic and overseas markets, particularly in
connection with “Rice, Wheat Flour and Oils” busisalevelopment, with a view to fortifying its leagli
position as a fully integrated oil and grain entesg
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES O F THE COMPANY

Neither the Company nor any of its subsidiariecpased, sold or redeemed any of the listed sesiriti
of the Company during the six months ended 30 2046.

INTERIM DIVIDEND

On 25 August 2010, the Board resolved to declaagdyment of an interim dividend of 6.6 HK cents pe
ordinary share for the six months ended 30 Jund&® Z@ife “2010 Interim Dividend”) payable on 29
September 2010 to shareholders of the Company wierses appear on the register of members of the
Company on 14 September 2010 (the “Record Date”).

The “Notice Regarding Matters on Determination ak Residence Status of Chinese-controlled Offshore
Incorporated Enterprises under Rules of Effectivenibement” was issued by the State Administration
of Taxation of PRC on 22 April 2009 (the “NoticeThe implementation of the Notice commenced on 1
January 2008. Pursuant to the “Enterprise Income v of the People’s Republic of China” (the
“Enterprise Income Tax Law”) and the “Detailed Raufer the Implementation of the Enterprise Income
Tax Law of the People’s Republic of China” (the flmmentation Rules”), both implemented in 2008,
and the Notice, since the Company is a Chineseted Offshore Incorporated Enterprises, the
Company is likely to be regarded as a Chinese Resinterprise and, if so, it could be requiredasnd
the Laws of PRC to withhold and pay Enterprise imedlax for its non-resident enterprise shareholders
to whom the Company pays the 2010 Interim Dividefide withholding and payment obligation lies
with the Company.

Pursuant to the Notice, the Enterprise Income Taw bnd the Implementation Rules, the Company is
likely to be required to withhold 10% enterpriseame tax when it distributes the 2010 Interim Dend

to its non-resident enterprise shareholders. Ipea@sof all shareholders whose names appear on the
Company’s register of members as at the Record Béie are not individuals (including HKSCC
Nominees Limited, corporate nominees or trusteeh |1$ securities companies and banks, and other
entities or organisations, which are all consideasdon-resident enterprise shareholders), the @oynp
will distribute the 2010 Interim Dividend after deding enterprise income tax of 10%. The Company
will not withhold and pay the income tax in respetthe 2010 Interim Dividend payable to any ndtura
person shareholders whose names appear on the 6@gmpayister of members on the Record Date.

If any resident enterprise (as defined in the Emise Income Tax Law) listed on the Company’s regis
of members which is duly incorporated in the PRQruater the laws of a foreign country (or a regiou
with a PRC-based de facto management body, doedesite to have the Company withhold the said
10% enterprise income tax, it should lodge witlcdriProgressive Limited documents from its govegnin
tax authority confirming that the Company is najuieed to withhold and pay enterprise income tax in
respect of the dividend that it is entitled at efdse 4:00 p.m. on 10 September 2010.

Investors should read the above carefully. If amyaould like to change the identity of the holdiershe
register of members, please enquire about the aeteprocedures with the nominees or trustees. The
Company will withhold for payment of the enterprigsgcome tax for its non-resident enterprise
shareholders strictly in accordance with the rai¢taws and requirements of the relevant government
departments and adhere strictly to the informasienout in the Company’s register of members on the
Record Date. The Company assumes no liability valeaesr in respect of and will not entertain any
claims arising from any delay in, or inaccurateed®ination of, the status of the shareholders gr an
disputes over the mechanism of withholding.
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In the event that the Company is not regarded @hinese Resident Enterprise and hence no enterprise
income tax should have been withheld, to the extattsuch tax remains in the custody of the Compan
and so far as it is able to do so, the Companypsilture an amount equal to such tax withheld speet

of the relevant shareholders to be paid to thevaglieshareholders whose tax had been withheld. The
Company would make a further announcement in suehte

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be @tben Monday, 13 September 2010 and Tuesday, 14
September 2010, during which period no transfershafes will be registered. In order to be qualifier
entitlement to the interim dividend, all transfexcdments accompanied by the relevant share catgfc
must be lodged for registration with the share siegi and transfer office of the Company, Tricor
Progressive Limited at 26th Floor, Tesbury Ce2&Queen’s Road East, Wanchai, Hong Kong by 4:00
p.m. on Friday, 10 September 2010.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has complied throughout the six moattded 30 June 2010 with all the applicable code
provisions and, where appropriate, the applicabt®@mmended best practices of the Code on Corporate
Governance Practices as set out in Appendix lséolisting Rules except for the absence of the
Chairman of the Board at the annual general meaiinthe Company held on 25 May 2010 due to
another business commitment.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Seesifftiansactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the logtRules as the principal standards of securities
transactions for directors of the Company. Theatims have confirmed, following specific enquiry by
the Company, that they have complied with the negustandards as set out in the Model Code duinig t
six months ended 30 June 2010.

REVIEW OF INTERIM RESULTS
The unaudited condensed consolidated interim filshmtformation of the Company for the six months

ended 30 June 2010 have been reviewed by the Aalimittee of the Company and our external
auditors, Ernst & Young.
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PUBLICATION OF THE INTERIM RESULTS AND INTERIM REPO RT

This results announcement is published on the wesbsif The Stock Exchange of Hong Kong Limited
and the Company (http://www.chinaagri.com). The@biterim report of the Company containing all the
relevant information required by Appendix 16 to thesting Rules will be published on the
aforementioned websites and despatched to shaszhodd the Company on or before 13 September
2010.

By Order of the Board
China Agri-Industries Holdings Limited
NING Gaoning
Chairman

Hong Kong, 25 August 2010

As at the date of this announcement, the Board aeagp Mr. NING Gaoning as chairman of the Board
and non-executive director, Mr. YU Xubo, Mr. LU Jamd Mr. YUE Guojun as executive directors; Mr.
CHI Jingtao and Mr. MA Wangjun as non-executiveectiors; and Mr. LAM Wai Hon, Ambrose, Mr.
Victor YANG and Mr. Patrick Vincent VIZZONE as ipdedent non-executive directors.

This announcement has been issued in the Englispuéme with a separate Chinese language
translation. If there is any conflict in the ann@@ment between the meaning of Chinese words osterm
in the Chinese language version and English wondthé English language version, the meaning of the
English words shall prevail.
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